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Client Newsletter
Welcome to the 2015 tax season. 
GWS Accountants has now obtained a Limited Financial Services Licence. This licence allows our firm to offer advice in setting up Self Managed Superannuation and limited product advice on financial products. So if you are considering changes to your current superannuation structure call to make an appointment.

We are all looking forward to the new tax year and look forward to meeting with you during the next 12 months.

Attached please find your checklist for the 2015 taxation return.  
As per previous newsletters we require receipts for any deductions you wish to make, make sure you include all income you receive (especially interest & dividends).  

If we DO NOT complete your spouse’s return we require you to advise us of the taxable income of your spouse as many private health and medicare calculations are based on a joint family income.
There are various ways to have your tax return completed;

· By appointment – particularly if you have complicated issues to discuss – call 9434 6017 or email tax@gwsaccountants.com.au to make an appointment.
· mail your documents to our P O Box 64, Diamond Creek 3089
· use the ‘drop-off’ box in the building foyer with a ‘post’ slot for after hour’s access.  

· Email your documents and information to the above address

· Drop In with your documents but appreciate that Greg will not always be immediately available for questions or discussion.

Contact Details

Please be sure to provide your current contact details so we can keep our records, and our correspondence with you, up to date.
Bank Details
The ATO now prefer that tax refunds be paid directly to taxpayer’s bank accounts. So you will notice that we have included a request for your bank details in our checklist. 

Budget 2015
Not a great deal of change for individuals in this year’s budget
1) Child care rebates – change from 3 current eligibility tests to 1 means and activity test.
2) Medicare levy remains at 2%

3) Individual tax scales remain unchanged

4) Superannuation guarantee remains at 9.5%

5) Claim for car usage – elimination of 2 not often used methods. Remaining methods to claim car usage cents per kilometre and log book method.

6) FBT for not for profits – changes to salary sacrificed meal entertainment.

7) Changes to asset test and how superannuation income is counted towards pension and social security payments.

You can access further details on the above items on the ATO website (www.ato.gov.au)

Private Health Insurance/Medicare Levy Surcharge
As mentioned in last year’s newsletter the Private Health Insurance and medicare levy surcharge are means tested. There have been increases in the means test income levels.
The new rebates and surcharges are below;


Rebate

Surcharge
Taxable income < $90,000 (singles) < $180,000 (families)
30%

Nil
Tier 1
 

$90,001 - $105,000 (singles)




$180,001- $210,000 (families)

20%

1.0%

Tier 2


$105,001 - $140,000 (singles)





$210,001 - $280,000 (families)

10%

1.25%

Tier 3


$140,001 above (singles)







$280,001 above (families)

Nil

1.5%

The question of whether you should have Private Health Cover or not remains a personal decision based on a number of lifestyle and financial factors and the decision should be looked at closely according to each person’s particular age, income, tax and health circumstances.
Superannuation Contributions
No change concessional limits remain at:

Under < 49 years old

Cap
$30,000

Over > 49 and over

Cap
$35,000
The non-concessional limit remains at $180,000 per year
Like previous years, the cap amounts include the amount of superannuation guarantee payments made by your employer based on salary and wages.

Be careful to avoid the excess contributions tax. If you exceed these caps then an extra 31.5% tax will apply to the excess amount. This is on top of the usual 15% tax super contributions, making the total tax on excess 46.5%.

Also a new tax exists where the taxpayers “Amended” taxable income exceeds $300,000. In these cases all contributions into super will be taxed at the extra 15%. (Division 293 Tax) 

If you do get assessed for either of the above you can have the tax paid directly from your superannuation fund.

Medical Expense Rebate
This will be the final year for the majority of taxpayer’s for this rebate. In order to be eligible you need to have claimed the rebate in BOTH the 2013/14 & 2012/13 tax years.
You can still claim the rebate for eligible expenses on disability aids, attendant care and aged care.

Medical Expense rebate
- Will be means tested for singles over $84,000 and families over $168,000. The rebate will be 10% of out of pocket over $5,000.

- For all others 20% of out of pocket expenses over $2,120

Credit Terms

-
Our payment terms are Net 7 Days.  

-
Payment by Cash, Cheque, Mastercard, Visa or Direct Credit is accepted.  You can use our website to make payments.  Paypal is also available via the website.

-
The customer is liable for all reasonable expenses (including contingent expenses such as debt collection commission) and legal costs (on a full indemnity basis) incurred by GWS Accountants for enforcement of obligations and recovery of monies due from the Customer to GWS Accountants.

Website

A reminder that we now have a full website operating.  The website will help you with Business, Superannuation and Individual information and has a number of our forms and links to useful Tax Office and ASIC pages that can help with your questions and save time.

Yours faithfully

Greg Faulkner

B.BUS, C.P.A., Tax Agent
  

